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TG THE 


HOLDERS or STOCK 


IN THE 


FUNDS or IRELAND. 


LADIES axv GENTLEMEN, 


THE mode which is pro- 
poſed to be adopted for reducing 
the intereſt on a principal part of 
the funds of this kingdom, when in- 
veſtigated and felt, muſt equally ſur- 
priſe and alarm every perſon in- 
tereſted therein. With a view of 
diſcloſing the true nature of the ne- 
| gociation, and its certain operation, 
is the object of the following pages; 
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in order, that by diffuſing a know- 
ledge of the evil, ſome mode of 
averting the impending danger may 
be adopted, whether by petition to 
Parliament, or other ways. 

The very precipitate manner in 
which this buſineſs is likely to be 
effected, gave but a few hours to 
the Writer to throw together theſe 
few - looſe confiderations---and will, 
he hopes, plead for the incorrect 


and diſcurſive form of their appear- 


ance - ſatisſied to reſign the claim 
of an elegant writer on a dry ſub- 

jeR, to the with of rouſing to a ſenſe 
of their ſituation the multitude who 
are intereſted herein. 


CONSIDERATIONS, 
Se. Sc. CO&c. 


SINCE money has become the medium 
of commerce—and its abundance or ſcar- 
city the teſt of national wealth: Since it 
is become the ſource of exiftence—and the 
prop to conſequence; — the object of law, 
Hand the hand of juſtice ;—the finew of 
war,—and a preſerver of peace :—-Since, 
in ſhort, it is the one great object of ci- 
vil ſociety, it is no wonder, that every cir- 
cumftance which tends to its increaſe or 
diminution,—or to affect its eſtimation, 
ſhould be peculiarly intereſting to man- 


kind. 


The wants, the policy, and the ambi- 
tion of governments, ſeconded by the abun- 
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ae of weld in private hands, have 
created national debts in different coun- 
tries; and theſe debts, affeQed by the cir- 
cumſtances of times, have become, in ſome 
degree, like commodities in trade, ſub- 
jects for ſpeculation amongſt monied men. 
In the confidence of their ſecurity, they 
are of intimate concern to a numerous 
tribe, whoſe wealthy indolence keeps them 
from the buſtle of trade, or the trouble of 
landed rents. They are of like concern to 
nor,—to a large and helpleſs race ;—to In- 
ſurance and Annuity Companies to a great 
extent, 
reſts of the tendereſt nature to the human 


Since then that national debts and fund- 
ing have been eftabliſhed, and have be- 
come ſo interwoven in the political conſe- 
_ quence of governments, that they preſent 

ſo conſpicuous a figure in ſtate pictures; 

wiſe miniſters and legiſlatures have watch- 
ed, with an attentive eye, every circum- 
ſtance 


and in theſe latter, involve inte- 


SPP 
Nance likely to affect their riſe or fall, and 
have taken advantage of ſuch as promiſed 
to ſerve the ſtate, confiffent with the uftice 


— — — 


The rights and property of the citizens, 
indeed, not being held ſo ſacred in France 
and ſome other countries, as they naturally 
claimed, have, at various periods, induc- 
ed the groſſeſt violations of public honour, 
at the expence of the ſuffering creditor— 
but in England, where theſe rights have 
been accurately aſcertained, and always 
held ſacred, we never hear of ſuch inva- 
ſions. The rule of juſtice which governs 
the tranſactions of private men, is employ- 


ed there in thoſe of public minifters and 


legiſlators; and this ſentiment is ſo ſteady 
and conſiſtent, as to have juſtly merited 
the approbation of ſurrounding nations ; 
tions by the celebrated Necrer :—© That 
© one great advantage which the poſſeſſor 
c of Britiſh flock acquires is, that whilſt 
+ his ſecurity is obvious, and his intereſt | 

* punctu- 


184 
* punctually paid. every change or regu- 
c lation for the benefit of the ſtate, or the 
4 holder of ſtock, is conducted in fo open, 
* cand:d, and diſintereſted a manner, as 
marks with peculiar honour the tran- 
< ſaQtions therein.” | 


to the preſent negotiation for the reduc- 
tion of the intereſt on our national debt, 
is ſubmitted to the conſideration and feel- 
ing of every perſon intereſted in that 
very momentous queſtion, when the fol- 
lowing ſtatement is laid before them. 


The Chancellor of the Exchequer has 
negotiated a bargain for two lotteries and 
loans for the years 1788 and 1789, of 
40,000 tickets each, at Fl. per; the loan 
for 1788 for 400, ccol. on debentures at 
three one-half per cent. to replace that 

amount of the four per cents. and 238,g00l. 
treaſury bills, at two-pence halfpenny per 
day, to replace that amount ot treaſury 
bills at three-pence per day.— The loan 


for 
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for 1789, which accompanies its lottery, 
is 518, 210l. at three one-half per cent. 
to replace fo much of the four per cents. 
being the entire remainder of that ſtock 
and 340,85o0l. on treaſury bills, at two- 


pence halfpenny per day, to replace that 


at 


amount of treaſury bills now exiſting 
three-pence per day, being the entire re- 
ſcription. 


By this change of one denomination 
of ſtock for another, the Chancellor ſtat- 
ed, that the advantage to the nation on 
this regulation would be 143,763). 15s. 
rating the three one-half per cents. at 
$71. 10s. and the treaſury bills at two- 

| pence balf- penny per day at 95. 


But this ſtatement cannot be ad- 
mitted, as it fixes the value of debentures 
and treaſury bills evidently too low, as the 
price of treafury bills at two-pence half- 
penny per day is now 1ool. and deben- 
tures of three one-half per cent. at gol. 

at 


62) 

at which rates it will be but fair to ſlate 
they will continue, as no new flock is 
brought into the market—on the contra- 
ry, there is an increaſe of capital to the 
amount of the difference received by the 
holders of the four per cents. and the 
price paid by them for debentures at three 
one-half, rating which at ten per cent. on 
the whole ſum of debentures changed, 
being 918,210l. there will be a difference 
of 91,821]. which muſt come in to the 
market—and this, in fact, is the ſum 
given by the ſubſcribers for the two lotte- 
ries, and not 143, 763l. 158. as ſtated by 
that gentleman. 


Another ad vantage is given to the con- 
tractors by the artful ſubſequent notice 

(not to uſe a harſher phraſe) of another 
ſubject, materially operating on the con- 
tract; for certainly, the agitating the 
queſtion, reſpectling the reduttion of legal 
intereſt, aſter a bargain is made for ſo 
large a portion of the national funds, as 
the whole of the four per cents. and trea- 


fury 
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fury bills, was highly unfair —for by this, 


an advantage of four or five per cent. is 
given to the contractors, and taken out of 
the pockets of the ſtock-holders. 


Let us look to the loan for 1787 For 
that year it was for 200,000]. at three one- 
half per cent. and 100,000]. treaſury bills 
at two-pence halfpenny per day.—Now 
compare this with that of 1788, and ſee 
the difference :—No leſs than 400,000]. at 
three one-half per cent. and 238, 900l. 
treaſury bills at two-pence halfpenny per 
day !—more than double that of the pre- 
ceding year !—With this increaſing capabi- 
lity in the public, —what might be the 
expectations of a wiſe miniſter for 178g? 
Why certainly that the three one-half 
per cents. would get up to 95, and, ma- 
naging cautiouſly, he might be confident 
of a reduction of the whole of the four per 
cents, and have a ſurplus of 50, oool. in 
money to be applied to the reduction of 
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To ſhew that theſe aſſertions are not 
unfounded, or unreaſonable, it is only 
neceſſary to obſerve, what is very well 
known, that conſiderable bargains were 
made by the ſubſcribers to the loan of 
1787—for the ſcrip. of the three one-half 


per cents. of that year brought gal. 108. 
and 95. This fact is incontrovertible. 


But it is feared fome covert purpoſe go- 
verned this tranſaction.— It would be un- 
juſt to ſuppoſe, that the miniſter, or his 
connections, have had any ſhare in this 
unprofitable bargain to the nation. Some 
deluſion muſt have been practiſed on eaſy 
credulity —But the principle muſt be exe · 
crated. =, 


But the delufion of the flatement to 
the Houſe of Commons is but a ſmall part 
of the evil, for by the ſcheme itſelf, the 
whole debt of the nation is put into the 
hands of a few individuals, to be by them 


retailed out, at ſuch prices, and in fuch 
quantities, as they may think proper; 
and 


1 


and ſo raiſe and depreſs the ſlocks as their 
arts, their whim, or their fancy may di- 
rect. This is an evil of ſuch magnitude, 
as muſt give the moſt ſenſible alarm to 


e 
funds, he does it with the moſt wary cir- 
cumſpection. He conſiders what numbers 
of perſons muſt be affected by it, whoſe 
ſole property being veſted in them, have 
no reſource but in increaſed ceconomy.— 
He conſiders how many charitable founda- 
tions have their little capitals veſted here 
alſo.—With a heart ſympathizing in their 
diſtreſs, he conſiders the caſe of the widow, 
and the long melancholy train of unpro- 
vided younger children, each deprived of 
one-cighth of their income.—And though 
he thinks that the public good ſhould ſu- 
perſede all other conſiderations, yet, if he 
6 — 
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theſe (and not to the greedy hoſt of mono- 
polizers) every advantage which the nature 
of the tranſaction can admit, and which 
their being the holders of the ſtock gives 
them a claim to expect. 


If it be aſked, how are the ſtock-holders 
affected ?—Or what ſhould have been the 
conduct of the negotiator in reſpect to 
them? It may be anſwered, that they 
were in juſtice entitled to the offer of an 

exchange of three one-half per cents. for 
their four per cents. at the price which it 
has been given at to the preſent contractors. 
And in fact it may be affirmed with con- 
fidence, that the ſtock-holders would will- 
ingly have taken them at a higher price 
than that now given, which is really but 
851. per cent. for the three one-half per 
cents. becauſe there is an advantage of 
two one Half per cent. to them, in accom- 
modation on the payments ;—and as trea- 
ſury bills at three-pence per day became 
due, thoſe at two-pence halfpenny would 
have been readily accepted in their room. 
Obſerve 


1 

Obſerve in reſpect to treaſury bills, pay- 
able in 1794, for which the holders gave 
a premium of 5l. 1 38. 9d. this is loſt by the 
anticipation of payment; and the premi- 
ums have been generally ſuch as to reduce 
the rate of intereſt received by the holders 
to 31. 8s. and 3l. 108. per cent. Can there 
therefore be any doubt, but that the hold- 
ers of treaſury bills would have gladly re- 
ceived thoſe at two pence halfpenny at 
par ? 1 


Indeed every hour reflects a new light 
on the tranſaction, to juſtify our opinions, 
for it is zow known, that the whole of this 
lottery for 1788, is already diſpoſed of at 
l. per ticket, - and conſequently a profit 
of 80, oool. is thrown into the hands of the 
contractors 


The four per cents, it is to be obſerved, 
were above par before the change of intereſt 
was thought of; but at par the three one- 
half per cents, are worth $71. 108. -Now 
co, col. of the above profit of 80, oool. 


would 
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would have ſatisfied the preſent holders of 
the 400,000]. flock, by giving, in lieu of 
each four per cent. debenture, one at 
three one-half per cent. and the ſum of 
121. 10s. in money. 


Let it be noticed, that in no part 
of this reaſoning, is there any ſuch ob- 
ject in view, as oppoſing the meaſure of 
a reduction of the legal intereſt of money 
in this kingdom. —We think it a wiſe and 
ſalutary meaſure for the trading and land- 
ed intereſts. But the not introducing the 
queſtion into the houſe before the bargain 
for loan and lottery was made, has been a 
loſs to the nation to a conſiderable amount. 
We know not how to account for ſuch a 
ſtrange and myſterious buſineſs. 


The more the ſubject is conſidered, the 
more erroneous will the principle be found, 
of negotiating a change of ſtock by any 
_ other medium than that of the preſent ac- 
tual ſtock-holders; and the error is multi- 
plied in an alarming degree, when we ſee 


1 
the miniſter extending the benefits of the 
bargain for TWO years; by which, whilſt 
he avows to propoſe a relief for the con- 
tractors, in caſe of a war, he totally de- 
ſerts the intereſts of the country, by over- 
looking the eſſential advantages which our 


ance of peace.—There is an unaccountable 
blindneſs in this meaſure, for which the 
nation is likely to pay 50, oool. for ſo much 
at leaſt muſt be the loſs by this improvi- 
dent negotiation, as well as the palpable 
injuſtice in the act to the uninformed ftock- 


holders - but When policy aſſumes the 


language of honour and frankneſs, it is in- 
<« ſtantly detected by a kind of diſcordance 


„r ö 

ee but true virtue well maintained, will al- 
e ways be one of the greateſt helps, and 
« one of the firmeſt ſupports of a miniſter.” 


If 


C3 
If however, after all that has been ſaid, 
that the bargain is irrevocable, that ho- 
nour 1s pledged for it ;—then, as © the 
choice of evils,” let it remain but for one 
year, to which the preſent contractors 
have, fo far, an unqueſtionable claim, if 


they are the higheſt bidders ;—but who, 
when not having an engagement for the 
lottery and loan for the following year, 
would therefore be compelled to diſpoſe of 
their ſtock at a fair price, left thoſe who 
might follow them, ſhould get poſſeſſion of 
the market. —By this adjuſtment, the na- 
tion would have the benefit of the opera- 
tion of time on its growing proſperity, and 


the injurious conſequences be conſider- 
ably leſſened. 


In concluding the conſtiderations on this 
ſubject, to juſtify the principles and rea- 
ſonings therein, and to ſhew how well 
founded they are in the judgment of one 
of the moſt honeſt and enlighted Geniuſes 
in this walk of miniſterial employment, we 


169 


ſhall beg leave to make the following quo- 


——* The great advantage of reim- 
« burſements, is to ſupport public credit, 
« and to contribute to the lowering of in- 
«© tereſt ; but we ſhould not be able to pro- 
cc duce this effect, or at leaſt we ſhould 
« fall ſhort of the end aimed at, if while 
« we were carrying theſe reimburſements 
c too far, we neglected to eſtimate the 
5 the reaſonable proportion of the public 
& contributions. All the tranſactions of 
« adminiſtration ſhould be mild and eaſy, 
„ ſo that the limits of its reſources may 
© never be perceived, and that it may be 
« conſtantly ſeconded by imagination, that 
« great firſt mover of public opinion, and 
* of the confidence of mankind. 


The full vigour of public credit, and 
et the low rate of intereſt which is its natu- 
ral conſequence, are the moſt efficacious 

aids towards attaining a diminution 

* of the public debts ; this operation is 

D * con- 
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connected with a regard for the contri- 
ec butaries, and yet preſerves to the tate, 
*« all the advantages reſulting from the in- 
cc fluence of time, In fact, from the mo- 


„ ment that intereſt of money falls below 


© the rate actually paid by the Sovereign 
&« for the capitals he owes, gover nment has it 


* i zts power to induce the proprietors of the 
e public funds to ſubſcribe voluntarily to the 
te reduction of the intereſt on thoſe funds. 
« But to make this operation lawful, the ſove- 
« reign muſt offer to thoſe who ſhould refuſe 
« to ſubmit to ſuch reduction, the payment 
* of their capitals ; ana it is a miſtake to 
* 7magine that ſuch arrangements would re- 
4 quire extraordinary reſources on the part of 


government, and ſuch as could not be expect- 
. | 


————* Adminiſtration might offer 
© to pay it off at a given time, with 
« exception of ſuch proprietors as ſhould 
e conſent to a reduction of an half per 
te cent. on the intereſt; and it is high- 


e by 2 that the major prot, nat 
«gh. 


ET 
© money out to greater, or even to equal 
« advantage, would fubſcribe to the 
« propoſed reduction. This operation 
« being thus finiſhed, and the fund deftin- 
« ed for it, thereby remaining nearly en- 
i tire in the royal treaſury ; the ſame mea- 
cc fare might be purſued with a ſecond 
& portion of the public debts ; and by con- 
<« tinuing to act in this manner, the ſums 
<* reſerved, (owing to many of the pro- 
< prietors accepting the ſtipulated reduc- 
5 tions of intereſt) would perhaps be ſuffi- 
te cient to carry the execution of the plan 
* adopted, to a very great extent. In fine, 
c by conftantly obſerving the price of the 
. public funds, the ſame means might be 
* employed to reduce the intereſt. Un- 
« doubtedly adminiſtration muſt be ſup- 
E ported throughout by public confidence, 
te but that confidence would be kept up, 
« by the very tranſactions themſebves, after 
« the firſt affiſtance given to them.” Necker. 
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